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ABSTRACT
The objective of this research are to identify empirical evidence about the effect of corporate governance component to the financial performance on mining companies. The sample in this study is mining company that has listed in Bursa Efek Indonesia (BEI) during the period from 2009 to 2011. The result showed that the component of corporate govenance have a significant effect on firm value as measured by Tobins’Q, while the company’s performance as measured by ROE the effect becomes insignificant. Also from GCG component, only board of the directors, have a significant influence on financial perfomance by using Tobins’Q showed a significant positive effect. The suggestion in this research is corporate governance mechanisms need to be implemented by the mining company not only as a formality to complete the legality of the company, but use it as a monitoring function for the company in an effort to improve financial performance.
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